
APPENDIX F –STABLE VALUE PROPOSAL 
 
If your firm wishes to propose an alternative separate account stable value fund, please provide 
the following information: 
1. Are you proposing to take over the management of the existing securities or liquidation of 

the current stable value portfolio or will you be?  Please explain in detail. 
2. Does your stable value option have a stated credited rate that can be published to participants 

or does the value change daily?    
a. Is there a contractually guaranteed minimum interest rate for this account?  If so, what is 

that guaranteed minimum interest rate? 
b. Will this minimum rate be guaranteed for the life of the contract?  If not, what is the 

guarantee period? 
3. If you are planning on liquidating the current stable value fund, please provide details on how 

any negative market value adjustment can be handled? The goal is to continue to keep all 
participants at 100% of book value if a new stable value provider is selected. 

4. Please describe any restrictions such as a 90-day equity wash provision for competing 
investment vehicles. 
a. What are the provisions / restrictions for a participant to transfer assets from this account 

to other investment options within the plan’s fund lineup? 
b. What are the provisions / restrictions for a participant to withdraw assets from this 

account, either for distribution or to transfer to another provider? 
c. What are the provisions / restrictions for a plan sponsor to transfer assets from this 

account to an alternate provider at contract discontinuance? 
5. What's the market-to-book ratio of the proposed product? Will you provide it on a monthly or 

quarterly basis so the City can better monitor the portfolio? 
6. What's the proposed fund's market value performance versus the appropriate market value 

benchmark? 
7. Are you using outside sources to value your underlying holdings and are you using the actual 

current prices of the securities when calculating market value returns and the market-to-book 
ratio, or are you using some other method or process to determine the market value of the 
assets you hold in the fund? 

8. How does the fund’s book value performance compare with a peer group? 
9. Who are the current wrap issuers of the fund, if applicable? 
10. Do you use GICs or synthetic GICs in the fund? If yes, what yield premium do you require 

for the lack of liquidity and uncertainty in creditworthiness of many financial institutions? 
What steps will you take if a GIC issuer's credit- worthiness deteriorates? 

11. Please discuss how book to market valuations work for: 
a. Participant investment transfers 
b. Participant benefit payments 
c. Client termination of your stable value option 

12. Describe your methodology for setting the guaranteed interest rate. Please include frequency 
the rate is reset. 



13. What happens to the guarantee of current interest and / or guarantee of minimum interest for 
those assets if your company becomes insolvent? 

14. Please discuss in detail the liquidation provisions in the event the City elects to discontinue 
utilizing the proposed stable value fund in the future. 

15. Based on current interest rates, please provide estimated initial investment yields on the 
stable value fund.  

16. Please describe provisions for any recordkeeping offsets provided by the proposed product?  
Can recordkeeping offset levels be adjusted at the City’s request, as may be needed to meet 
the revenue requirement of it record keeper?    

17. Please provide the following information for your proposed product: 
a. Portfolio characteristics 

b. Sector holdings 

 
Characteristics Proposed Product Benchmark 

# of securities in universe   

# of securities closely followed   

# of securities in a typical portfolio   

Average Maturity Years Years 

Average Effective Duration Years Years 

Average Quality   

Minimum Quality   

Typical annual turnover rate   

Sector Holdings 2012 
(%) 

2013 
(%) 

2014 
(%) 

2015 
(%) 

2016 
(%) 

2017 
(%) 

Benchmark 
YTD (%) 

Treasury               

GICS               

Government Related               

Agency               

Local Authority               

Sovereign               



 
c. Credit ratings 

Credit 
Rating  

2012 
(%) 

2013 
(%) 

2014 
(%) 

2015 
(%) 

2016 
(%) 

2017 
(%) 

Benchmark YTD 
(%) 

AAA/Aaa        

AA/Aa        

A        

BBB/Baa        

BB/Ba        

B/        

CCC        

Below CCC        

Not Rated        

Supranational               

Corporate               

Industrial               

Utility               

Financial Institutions                

Securitized               

Mortgage Pass-through               

ABS               

CMS               

High Yield               

Convertible               

Cash & Equivalents               

Other (Please describe 
below)               



Cash & 
Equivalents 

       

Total        

 
18. Provide the business structure and affiliations of the candidate fund manager, including any 

broker-dealer or custodian relationships. 
19. Provide a description of the fund manager's investment style and investment decision-making 

process. 
20. Does the fund manager use a buy-and-hold approach (i.e., individual bonds) in the fund? If 

yes, how do you benchmark performance versus active management? 
21. What are the overall assets and assets in the subject asset class/style under the candidate fund 

manager's control 
22. Can the City make manager changes to the fund if they want/need to? 
23. Describe the how investment will interface with your recordkeeping system / trustee. 
24. Explain the transition / conversion process for the fund.  Are in-kind transfers of individual 

securities available? Please describe the role that your company will play in this process. 
25. Please describe any additional direct fees in detail, including, but not limited to, the 

following: 
a. Investment Management fee 
b. Wrap Provider fee 
c. Custody fee 
d. Recordkeeping fee   
e. Administration fee  
f. Setup fee  
g. Conversion costs   
h. Annual participant fee   

26. Please provide historical stable value fund performance net of all investment management 
fees.  

27. What are the factors that would contribute to future increases in these fees?  How often are 
they reviewed? 

28. Are there specific breakpoints in assets, participants, or asset per participant, whereby the 
client might experience a reduction in fees?  How and when would this be communicated to 
the client? Will fees be reduced as plan assets increase? If so, please provide a schedule and 
projection for such fee reduction based on a five-year time horizon.  

29. Please include a sample contract with your proposal submission. 


